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Confindustria’s large companies and SMEs
bet on Argentina’s new business
opportunities
by  Nicoletta Picchio

The new course set by Argentina’s President Mauricio
Macri has put the nation at the forefront of international
economic interest.

A mission backed by Italy’s industrialists’ association,
Confindustria, including representatives of its largest
companies as well as small and mid-sized businesses,
arrived in Buenos Aires yesterday, determined to find
common ground. For some, it’s return trip, for other a
first visit.

The goal is a slice of the €16 billion allotted to new
infrastructure investments through the country’s new Belgrano Plan, and the business
opportunities in sectors ranging from agriculture to renewable energy to engineering.

For the Italian railway (FSI), it’s a return. FSI is interested in planning and building out a
rail network in the north of Buenos Aires — for which €5 billion has been earmarked
under the Belgrano Plan. FSI’s engineering subsidiary Italferr has just joined an
international consortium in signing a contract to work on a 36-kilometer-long tract of
urban railway.

“If there are tenders for future projects, we’re ready to participate. My job here is to
expand these opportunities,” said Giovanni Rocca, head of international marketing.
The network requires investment in security as well. 

FSI is also a leading contender for the Paso Las Leans project, a tunnel running 13
kilometers through the Andes to connect Argentina and Chile. “The road was decided
on. I’ll try to convince them to include the railroad,” Rocca said.

Macri’s revising of electricity rates has also resulted in a new push by giant Enel, which
already has 2.5 million customers in Argentina, and is considering joining the bidding
for renewables, which the government wants to expand. The first chance will arrive over
the next few weeks, says Maurizio Bezzeccari, the head of Enel in Argentina.

“Renewables are a priority for Enel. We are looking at a number of projects. The other
priority is distribution: we already cover 18% of the country. And we can bring our
technology, for example, advances in smart readers that we are the world leader in.
Higher [electric] rates allow for investment planning to upgrade the network. This year
we’ll do €160-180 million,” he said.

Electrical engineering and electronics firms of trade group Anie are also part of the
mission. In 2015, said the association’s chairman, Claudio Gemme, “Italy’s exports to
Argentina were worth €114 million, or 10% of the total. There are many opportunities in
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renewable energy, construction and transportation.”

Marcegaglia Buildtech, a division of the company that’s a leader in guard rails and
scaffolding for industrial and residential building, is eyeing Argentina’s highway
construction with interest. Sales manager, Paolo Scevola, is in Buenos Aires to sound
things out. 

“South America, with the Emirates, is the biggest worksite in the world. And it’s the first
time we’re here: Argentina may be the most promising country in Latin America,” says
Scevola, who has proposed an advisory partnership with the Transportation Ministry to
regulate guard rails, similar to an arrangement in Peru, thanks to the engineering staff
that works side by side with manufacturing.

Fabio Ricci, head of overseas markets for Federunacoma, a trade group representing
Italian agricultural machinery manufacturers, says Argentina holds great promise for
his industry as well — including for makers of components, where Italy is a world
leader. 
He said the agricultural sector makes up 10% of Argentina’s GDP.

“We already signed a deal in the mid 2000s. Now it’s time for a new push,” he said.
He stressed a recent event: the Ministry of Agriculture’s creation of an agricultural
machinery division. He said the industry’s goal isn’t just export but creating
partnerships, which were “hard to imagine during the years of [former Argentine
President Cristina] Kirchner.”
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