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Electronics Industry Overview

Over a $300 Billien indusitry: based on| product & service values...
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Il tasso di crescita sta decelerando

Worldwide Semiconductor Revenue vs. Annual Growth Rates
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Crescita regionale del mercato del componenti
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The Total Available Market for Semiconductors
IS Now Dominated By Asia
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EMS & ODM Semiconductor Spend
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125

EMS &
ODM

100

Share
of
Total 28.9%

75

25

S

2004

32.4%

2005

2006

2007

People. Excellence. Growth.

36.2%

2008

| N\N\GWJ



Scenari Europel della Distribuzione Elettronica

La distribuzione elettronica oggi in Europa

People. Excellence. Growth. | mr\wu




The Industry Continues to Consolidate

Combined Market Share
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Semiconductor Revenue by Country

COUNTRY DTAMin '000 €

2005 % 2006 %

GERMANY 1.397 30,3% 1.703 31,6%
ITALY 5240) 13,5% 710 13,2%
UK & EIRE 558 12,1% 606 11,2%
NORDIC 429 9,3% 498 9,2%
SWEDEN 176 3,8% 206 3,8%
DENMARK 101 2,2% 131 2,4%
FINLAND 89 1,9% 90 1,7%
NORWAY 63 1,4% 71 1,3%
FRANCE 9,9% 9,2%
EASTERN EUROPE 6,5% 7,4%
CZECH REPUBLIC 0,7% 0,8%
EMERGING EASTERN EURO 1,7% 1,9%
HUNGARY 1,3% 1,3%
POLAND 1,1% 1,2%
RUSSIA 1,7% 2,1%
IBERIA 4,0% 3,9%
ISRAEL 3, 7% 3,9%
BENELUX 3,5% 3,5%
SWITZERLAND 3,4% 3,3%
AUSTRIA 2,1% 2,0%
REST OF EUROPE 1,7% 1,6%

TOTAL EUROPE 100,0% 100,0%
Source:DMASS
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CompIeX|ty has Changed the Industry
— -
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DESIGN AND DISTRIBUTION SERVICES

OUTSOURCED

INVENTORY COST COMPLEX MATERIALS RAPID NEW PRODUCT MANUFACTURING
PRESSURES MANAGEMENT INTRODUCTION

' INCREASING RATES
TIVE TO VOLUME OF OBSOLESCENCE

GLOBALLY DISPERSED ESCALATING
PRODUCTION COMPLIANCE PRESSURES
REQUIREMENTS
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World economies are decelerating

2007 GDP
growth (%)

2006 (€)

2007 (e)

Comments for 2007

China

10.5%

8.5%

Significant deceleration following four years in the
11% growth range

Taiwan

4.0%

3.6%

Impacted by the Chinese economy slowdown.

Asia/Pac.
excl. China

5.4%

4.8%

Healthy Korean economy and acceleration of
transplants in the rest of Asia (Vietnam).

N. America

3.2%

2.2%

The end of housing boom, the oil shock, and rising
interest rates should contribute to a significant slow-
down in the US.

Japan

2.6%

1.9%

Growth continues driven by investment and exports;
private consumption is relatively weak.

Europe

2.9%

2.3%

German tax increase will slow European growth. A
strong euro could be a drag on exports. Likelihood of
further interest rates hikes by ECB.

2007: a year of economic growth deceleration
following three years of expansion, a pause in the
middle of an investment cycle.

Source : BIPE (in purchasing power parity (IMF standard), ST
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Maturita del ciclo di mercato dei semiconduttori

® Contrazione dei livelli di inventario nella supply chain

o Minori rischi di domanda in eccesso

o Aggiustamenti dei livelli di inventario piu brevi
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La domanda e sempre piu sotto controllo
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($ Billions)

L’'inventario diminuisce strutturalmente

Worldwide Semiconductor Revenue vs.
Inventory at U.S. Electronic Equipment & Component Manufacturers

§ & % & &8 & § &

250 +

4 59
200 + days

100 +

n
o

2

o
a
Days of Total

4
tn

N 3

%

! |‘
g 4 |
e R

— — - - (']
[ Strong Growth e WAV Semliconductor Revenue
Growth < 5%
Megative Grow th mTolal Days of Inventory Sowrce: SIAWSETS, Henderson

18 People. Excellence. Growth. I ’W\mlu



Maturita del ciclo di mercato dei semiconduttori

® Miglior gestione della supply chain

o Utilizzo della capacita produttiva piu razionale:

o Miglior stabilita di lead-time e ASPs
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L’utilizzo della capacita produttiva e piu razionale

Ratio of Silicon Consumed
to Fab Capacity
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Maturita del ciclo di mercato dei semiconduttori

Minore volatilita del mercato

People. Excellence. Growth. | mr\wu




WW Semiconductor Growth: CAGR=7,8%
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Dollars in Billions and
Revenue Growth
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Revenue CAGR
May 2010 =7.8%
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WW Semiconductor Forecast Q4-06:
Application Category Growth

23

2004 2005 2006__ 2007 2008 2009 2010 CAGR
Auto 161 170 183 197 220 227 243 7.4%
Comm. 56.9 591 650 722 830 865 977  10.6%
Consumer 354 388 450 493 543 521 544 7.0%
Data Proc. 89.9 964 1039 1125 1243 1191 1295 6.1%
Industrial 203 203 235 257 284 286 310 8.8%
Mil./Aero. 34 30 34 38 39 38 40 5.4%
Auto 14.2%  5.6% 76% 112% 35% 7.1%
Comm. 33.7%  3.9% 11.0% 15.0% 42% 13.0%
Consumer  21.2%  9.6% 9.6% 102% -4.0%  4.3%
Data Proc.  22.4%  7.2% 8.3% 105% -42%  8.8%
Industrial 31.3%  0.3% 9.3% 10.6% 07% 82%
Mil./Aero. -0.9% -11.2% 6.8% 89% -43%  4.9%
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Conclusioni
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Distributor Must Simplify at Every Step

New Product
Introduction

Customer Requirements

Efficient, faster The right parts at the  Manufacturing
and best choices right time during a mobility, flexibility,
of technologies period of significant and scalability...
changes at minimum cost
and risk
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While Accelerating the Journey

Design

* Delivering timely
expertise and
collaboration

» Coordinating
materials,

escalating speed

and managing
risks

Production

- Building greater Improved

levels of mobility, _
flexibility, and Time-to-market

control Cost-to-market
Lifecycle costs
Flexibility
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